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1 i a ito { d pielion of nultip.o stages of processing with data storage between 
each stage. 

The 'production' phase of this eepHoehcsw noooaron is eornpossci of multiple -sieges of 
At i i 1 u h stage requires user . mi is. m -i - > not automatic: The user 
user • u • 5 make ofeacesew !;o ataeh j , to ' r n seer through t groveled 



The only one or m user's 'options penx sorr s . s ■> sieges . , r -e ' ' is the 
systems BATCH command, 'however P. only stores clala in. H ilorro of a ro port at 
each Toe steps are -fixed so 'there is no may is r:oi:a b!e U ; re snaoge ryf data . between 
each stage.. 
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accordance with a common metadata standard 
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a- the database being present so they are not independent- rn that respect, in 
< i th m f f f ' IjiiI t (< t t m < H f>t tw« , th< sp It >t > . i mp.i >i 
is not describee! , therefore it can not be assumed that it follows a common, metad 
standard. 

When communicating with external systems/the format of the data that is exchanged is 
not defined even when provided in a wort n in < to accommodate the varying 
input formats it is necessary to manually define an "input template". This template is 
used to convert the data horn the external system info a format that the invention's 
database unde stands If a common metadata standard were used then this input 
j r its wou d iol.be necessary. The; template is in; the form of a worksheeiso it is 
not possible to adapt it to a metadata' -standard. This is true whether the data is 
obtained from the external system susine the X- RUN command via the POP-UP and 
LINK commands of through the INPUT command. 

This patent does not describe a -public interface that would enable external systems to 
■ ' N e data with this system. Because of this, the system as defined would have to 
> ri •• K «• i n < vay that is unique to each system and not commor 
among components.. 

r further declare That all statements made herein of my own: knowledge are true and 
that all statements made on information end .belief are believed to be true, and thai 
these statements were made with the knowledge that willful false statements and the 
like so made are punisi <nh\- by 1 le or imprisonm? it o\ \ oth un « o\ IN 
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D ECLAR ATION UNDER RULE 132 

I, Gregory Cusanza, do hereby declare and say; my horns adcress is 8504 233rc 
Place- NE, Redmond, WA 98033 and I have a B.S. degree in computer science r'rem 
Cat Poly San Luis Obispo. 



I have worked in the data orocessinc field for 15 years, concentrating in the 
disciplines of data storage, data conversion and enteprise processing, i also have 
extensive knowledge of computer system administration, particularly for Windows- 
based, Linux, and Unix systems; i have been employed by a corporation That was 
recently purchase by EhlG 12 years, Knacia for 1. 5 years and Kantrak, Inc. f or the 
last mor.h. I ;>» i !""„ o; Lie issued common stock in Kantrak, Inc. 

; furtner declare that I do not have any direct affiliation with the application 
own::,' hs^ot "Ur am.e. Inc. I met the inventor for the first time in a.;r.l 2004 joined 



Kan Irak, Inc., 3 company iun by the inventor in February of 2008. Kanfrak. nc 1a i 
lice; i se to the intellectual pro pee. y associated wi j h - his a ppf cation. 



On Marcri 24 : 2006 i war, given a copy of U.S.. Patent 5,9S 1,753 for a System 
nnn : n-dhod ioi ldexing information about entities from liroro il nfor rial * n : ■., . es by 

• ■ • " Hen. a •" •. . " ' i e*> a a. o-r it::: fbe E ar paiei i ae 

issued ny the United States Patent Office on November 23, 1999. Until tnai time ; had 
no! read Ihe patent or the patent application. I ['.ad previously read 3 cop' 1 ' of \... w\ . 
application 10/441,385 wt -;ch is similar to the 10/345,009 specification, i nave studied 
the entire specification of the Ell arc! invention and application 10/645,099 in order Lo 
closely .ni nh. . :hu u.i.me . i>l Cnivvings. t am Lo tally '■ nlui .vih ilv ensu^n 1 ■ of the 
fainii one > ewe sani la the scope thereof. I complete y u .dor stand the inventions 
as slammed. 

Because ihe satties dehnec by Eliard correspond to items in the specification for 
application 10/645,099 I will use the term "item" Lu discuss the Ella rd invention. For 
example, part numbers are items within the inventory ananciai asset and individual 
customers are: items within the customer element of value (see page 10 of specification 
for 10/045,099). 

Based on my experience and training in the fired of data storage, aata 
conversion and electronic data processing. I have concluded that the Eliard invention is 
net . ■ nit to ti : ch red n ni ion for a variety of reasons. 

41: d coaches tha in order to define an stern index it is necessary lo complete 
• \-..r .1 steps Including eliminating, duplicate item record cei coig ini ;p< ogs and 

finding n way to distinguish between items with the same names. The user is given the 
option identifying the different -eeords that identify the same item and/or the If Hard 
system can .dentify records that ■riontify the same bom using scoring. Furthermore, the 
Ellam invention uses a single index to -in* together ail data from the same item. 

The teachings of Elian! are net rdevani lo Ihe invention described in application 
I ,•.'•!:'•.: i'.. 1 1 ti . ai.se a'-" primary analysis performed by if: dlie. oceo iiv. ■. lOm of 
. i i ! i 1 1 ' u J ~ i h ; nil ether Assert Reliance 1 gafnnl applie sbjf i ntn n of ) 



on -tipleted at the element leva!. As noted on page 44 and page 4i •" ;u ■ 
specification: 



i ■ . Hi', i i li ' s data from the motn data mapp ag tahle 1 1 

■ '•: the •.. ft asset system table (146} and then assigns item .ainabes. itom 
performance indicators and composite variables tc each eiernent of value using a 
: ' Jiep proc: ss 

"or t • triple the do in.-' a io.'iO .in a,-.., •.. ; . ., .:..m .neoipan fa vii aaasrnar a an 
data. Because of this, the fact thai seme -ecords mav have mis-spelled names ancl/or 
that the sar.r. ouslomei i- id:. \'> I-.: .. \\ • -ui > i isomer r T.r »;»••„• is «1 no 

Using the Ellrrd system for data consolidation would also destroy the ability of 
i ■• humed ii '•-•"iiimi to function. The invention described in application f 0/645*0.99' 
fane all other Asset Reliance patent applications I am aware of) relies on understanding! 
the - sif cater al '< • aied with each item within a schema to complete the 

claimed processing. For example, a specific: company could be a partner, a customer 
and a vendor, "he data for the specific company would therefore be mapped to the 
purine-" element of value, the customer element of value and the vendor eior ■ 1 
value. Data obtained from outside souses ike the Internet ana external databases is 
also classified before it is put in the da 13 base tsee paces 37 through 39). t ana net 

. at anv way to n - O O. .: • . • .• • • ra :<.■'><■■.■,> . i ' - - n • '.. •• •• 

for she same item without destroying the ability of hie El lard invention to function, 

The Ellaao invention also teaches away from the claimed invention as it uoaoes 

aa r aaObsiraa:! aiian ]r xi scoring la Identify lOeua, hanl are similar, link :hem together 

eoe men treats morn like they are I he same item On the other hand, the claimed 
invention identifies subcategories of iiems that are similar within earn classification by 
using clustering aigemthrrs. The ciustering algorithms learn the best way to segment 
the items from the data associated with each classifies! ion and then identifies the items 
as belonging to a segment, This analysis supports analysis at the sub-element level. 
As stated before, the FNard invention does not allow for different classifications for the 
same item. It asm does not recognize subcategories within each classification. 
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DECLARATION UNDER RUI F 133 
I, Dr. Peter Brous, do hereby declare and say: 

My home address is 17221 NE 8 th Street, Bellevue, WA 98008. I have a B.S. degree: in 
Finance from the University of Connecticut and a PhD in Finance from the University of 
Oregon. 



I have worked in the finance field for 25 years, concentrating in the areas of corporate 
performance measures, business valuation, capital budgeting, and real option analysis. I 
have been a professor of finance at Albers School of Business and Economics at Seattle 
Universfty for 15 years and w as recently honored to hold the Dr. Khalif Dibee Endowed 
Chair. 



I further declare that J do not have any direct affiliation with the application owner, Asset 
Reliance, Inc or its licensee Knacta, Inc. I met the inventor, the President of Knacta, Inc., 



for the first time on October 16, 2007, l understand that Knacta f Inc. has a license to the 
intellectual property associated with this application. I have had extremeley brief 
discussion of this patent application and the article cited below with the inventor. 

On October 25, 2007 I was given a copy of "How to sort out the premium drivers 
Of post deal value", by Daniel Bielinski published in Mergers and Acquisitions in Jury of 
1993. Until that time I had not read the article. However, I have read many articles on the 
subject Of Value Based Management. I have a Strong understanding of the concept and 
practice of Value Based Management and have been teaching this concept for over 10 
years. I have studied the entire article and I am totally familiar with the language of the 
article with the scope thereof. 

Based on my experience and education in the field of finance, i have concluded 
that the the Bielinski article and Value Based Management does not inherently desaibe 
or enable: the development of a computational model of enterprise market value by 
element of value and segment of value where the elements of value are selected from the 
group consisting of alliances, brands, channels, customers, customer relationships, 
employees, employee relationships, intellectual capital, intellectual property, partnerships, 
processes, production equipment, vendors and vendor relationships and the segment* of 
value are selected from the group consisting of market sentiment, real option, derivative, 
excess financial asset. 

There are several reasons for this: 

1 . As stated in the article VBM is similar to SVA. One of the ways it is similar is that 
it focuses on Value drivers" such as profit margin and growth instead of intangible 
assets as part of a tree based analysis of cash flow. Unlike SVA, VBM includes 
operational value drivers that drive the value drivers. However, these are generally 
not intangible elements of value. For example, Bielinski provides an example of 
breaking down profit margin by looking more closely at the cost of materials; 

2. VBM is also similar to SVA in that it relies on the efficient market theory and this 
precludes the analysis of market sentiment; 



3. SVA and VBM are tools that focus on the standard valuation model, a discounted 
cash flow model, that does not even consider the value associated with flexibility 
or decision making that is done sequentially and conditionally based on the arrival 
of new information. The valuation of this flexibility is the basis for valuation ussing 
real option analysis; and 

4, Neither VBM or SVA address the valuation of derivatives. 

I further declare that all statements made herein of my own knowledge are true and 
that all statements made on information and belief are believed to be true; and that thdse 
statements were made with the knowledge that willful false statements and the like so 
made are punishable by fine or imprisonment or both under Section 1001 of Title 18 of 
the United States Code, and that such willful false statements may jeopardize the validity 
of the application or any patents issuing thereon. 



Signed, 




Dr. Peter Brous 
Date: 10/31/2007 



